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SUB J : SOUTHERN HOPES FOR U.S. INVESTMENT 

1 . UNDER HEADLINE QUOTING ANDREOTTI AS SAYING "THE AMERICANS 
WILL INVEST IN THE SOUTH" AUGUST 4 EDITION OF MODERATE PALERMO 
DAILY GIORNALE DI SICILIA CARRIES STORY THAT IN AUGUST 3 MEETING 
WITH LEADERS OF SIX PARTIES WHICH SUPPORT GOVERNMENT PRIME MINISTER 
REPORTEDLY NOTED INCREASED USG CONFIDENCE IN ITALIAN ECONOMIC 
PERFORMANCE - A DEVELOPMENT WHICH WOULD FAVOR AMERICAN 
INVESTMENT IN ITALY. ANDREOTTI REPORTEDLY ALSO TOLD SIX THAT 
IMPROVED SITUATION HAD BEEN NOTED BY AMERICAN INDUSTRIAL CIRCLES 
WHO ARE PLANNING SEND REPRESENTATIVES TO ITALY NEXT AUTUMN. 

2. IN CONTEXT OF U.S. "DECISION" TO MAKE "IMPORTANT 
INVESTMENTS IN THE SOUTH", GIORNALE DI SICILIA INFLATED MESSAGE 
TO ASSERT THAT "THE FINANCIAL INITIATIVES OF LARGE U.S. 

BANKS AND CORPORATIONS WILL RIGOROUSLY RESPECT ITALIAN 
PROGRAMMING AND WILL THEREFORE BE ESPECIALLY DIRECTED TO THE 
'MEZZOGIORNO' AND WILL TAKE PLACE IN THE FRAMEWORK OF THE 
INDUSTRIAL CONVERSION LAW ...." 

3. COMMENT: ABOVE PRESS COVERAGE IS TYPICAL OF MEDIA, PUBLIC 
CONFIDENTIAL 
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AND PRIVATE COMMENTARY WE HAVE HEARD FOLLOWING ANDREOTTI 
VISIT TO U.S. TYPICAL WAS COMMENT BY REGIONAL BUDGET ASSESSOR 
MATTARELLA (WHO ARRIVING WASHINGTON ON IVP GRANT AUG. 6) TO 
EFFECT THAT HE HOPED ANTICIPATED U.S. INVESTMENTS IN SOUTH WOULD 
COME SOON AND IN SUBSTANTIAL QUANTITY. GIVEN MATTARF, LEA'S 
SENIOR REGIONAL GOVERNMENT AND POLITICAL ROLE, WE WOULD HOPE THESE 
EXPECTATIONS COULD BE PUT IN THE PROPER CONTEXT AND DIMENSION 
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DURING HIS STAY IN WASHINGTON. MOREOVER, SINCE ABOVE 
EXPECTATIONS COULD BE PUT IN THE PROPER CONTEXT AND DIMENSION 
DURING HIS STAY IN WASHINGTON. MOREOVER, SINCE ABOVE 
EXPECTATIONS ARE DOUBTLESS FAR IN EXCESS OF OUR REAL INTENTIONS, 

DEPARTMENT MAY WISH TO DEVELOP GUIDANCE WE COULD USE IN PUTTING 
THINGS IN THEIR PROPER PROSPECTIVE. 

COLLINS 
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